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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  June 29 - July 10, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production in Western Europe 
has shown only marginal declines since reaching the seasonal peak. 
Weather conditions are favorable and cow comfort levels are 
generally good. Producers are supplementing feed rations with grain 
in order to maximize and capture current prices and margins, prior 
to expected declines. Dairy commodity prices are declining and will 
likely see little recovery in the near term. Russia has extended the 
import embargo covering dairy products from the European Union.  
The embargo extension was not unexpected and should not greatly 
influence the EU dairy markets.  Preliminary reports from Eurostat 
showed EU28 milk deliveries for January-May unchanged from year 
ago levels.  Selected member states showed the following January-
May percentage changes compared to the same period last year: 
Germany, -1.3%; France, -1.6%; UK, +1.3%; Belgium, -1.2%; Italy, 
-0.5%; and Ireland, +6.5%.   
 
 
 
BUTTER/BUTTEROIL: Trading is light with a majority of 
transaction occurring through existing contracts. Negotiations are 
ongoing for deliveries later in the year with limited finalized 
agreements, due to the difficulty of buyers and sellers to find 
common ground on prices.  The onset of Ramadan has slowed 
export activity. Domestic demand has also slowed in recent weeks. 
Butteroil prices declined in light trading. Lower prices and readily 
available supplies from Oceania continue to restrict European export 
opportunities. PSA butter stock levels on June 28 amounted to 
74,642 MT. Stocks held by France and The Netherlands comprise 
over half of the total PSA stock holdings. According to Eurostat, EU 
butter production for April 2015 showed the following percentage 
changes for selected countries compared to April last year: France, 
+1.7%; Germany, +0.3%; Belgium, -21.8%; Ireland, +15.3% and 
the Netherlands, -4.5%.   
 
82% BUTTERFAT:                                                   3,150 - 3,450                           
99% BUTTERFAT:                                                   3,800 - 4,125                           
 
 
SKIM MILK POWDER (SMP):  Prices have declined and are 
near the intervention price. Production remains active with some 
increases in volumes going into the private storage program. Market 
activity has slowed as most buyers have concluded their Q3 
negotiations and agreements have been finalized. The start of 
Ramadan has also been a factor in reduced trade activity. Some 
manufacturers have made price concessions on the spot market in 
order to facilitate sales and to better manage their inventory levels. 
Negotiations for Q4 are slow to develop as buyers and sellers have 
differing price expectations.  PSA skim milk powder stock levels on 
June 28 amounted to 20,520 MT. Germany, Spain and The 
Netherlands are the top three countries with the largest volumes in 
storage.  According to Eurostat, EU skim milk powder production 
for April 2015 showed the following percentage  changes for 
selected countries compared to April last year: France, -3.2%; 
Germany, -2.6%; Belgium, +9.2%; Denmark, +45.6% and the 
Netherlands, +3.5%.   
  
1.25% BUTTERFAT:                              1,875 - 2,000 
 
 
 
 

WHOLE MILK POWDER (WMP):  Trade activity and demand 
are very light. Production is focused on covering current 
commitments with little being added to inventories. New export 
business is negligible with lower prices and more readily available 
supplies from Oceania. According to Eurostat, EU whole milk 
powder production for April 2015 showed the following percentage 
changes for selected countries compared to April last year: France, -
16.4%; Germany, +3.6%; Belgium, -37.9%; Denmark, -1.9% and 
the Netherlands, -25.9%.   
                                                 

26% BUTTERFAT:                                2,300 - 2,600            
 
 
 
 
SWEET WHEY POWDER:  Prices moved marginally lower this 
reporting period.  The sweet dry whey market continues to have a 
weak undertone. Production is declining, reflecting the restraint in 
cheese production. Export activity has declined due to increased 
global completion and the hesitancy of buyers to make purchases 
beyond current needs on a downward trending market.  
                                                                  
NONHYGROSCOPIC:                                    800 - 1,000            
 
 
 
 
EASTERN OVERVIEW:  Eastern Europe milk production is 
marginally declining along the typical seasonal trend.  Weather 
conditions have varied in recent weeks, but have not hampered milk 
production to any great extent.  Preliminary milk production 
estimates for the January to May period in Poland show a 1.8% 
increase compared to a year ago. According to Eurostat, Poland’s 
April 2015 production of various dairy commodities showed the 
following percentage changes compared to April 2014: butter, 
+9.6%; SMP, -7.1%; and WMP, +7.9%.  
 
 
 
 
 Exchange rates for selected foreign currencies: 
   July 6, 2015  
 
  .1097 Argentina Peso  .0082 Japan Yen  
  .7499 Australian Dollar  .0636 Mexican Peso           
  .7904 Canadian Dollar     .6688 New Zealand Dollar 
1.1056 Euro       .2631 Poland Zloty 
  .0158 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0636) 
= 15.7233 Mexican Pesos.  Source: "Wall Street Journal"  
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